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origin. The only preference that was provided was to be found
in the alternative ad valorem rate, 15 per cent for grey goods of
British manufacture, and 20 per cent for those of non-British
manufacture. The result of this combination of differential
ad valorem rates with the non-differential minimum specific
duty may be explained as follows: So long as plain grey goods
of British origin have a c.i.f. price equal to or less than 23-!
annas per pound, they would be subject to the minimum specific
duty of 3~| annas per pound exactly in the same way as plain
grey goods of non-British origin. That is to say, Britain will
have no preference whatsoever in plain grey goods of coarser
and medium qualities, in which there is a three-cornered
competition among Britain, Japan and India. On the other
hand, as soon as the c.i.f. price of British plain grey goods
rises above 23-1 annas per pound, the 15 per cent rate becomes
effective. But, as the classes of cloth with a price of 23! annas
per pound and upwards are of superior qualities which are
neither imported from Japan nor made in India, the only
consequence of the effectiveness of the lower preferential rate
of duty in this range of cloths would be that, while it would
not in the least interfere with the degree of protection claimed
by and necessary to the Indian products, it, at the same time,
would allow the consumers of these costlier types of cloths to
satisfy their requirements after the payment of a tax of 15 per
cent, and not 20 per cent. On the other hand, the application
of the higher rate of duty, that is, 20 per cent to this class of
cloth, would have been that, while the consumers would have
been greatly penalised, the Indian producers would have
derived small benefit from it.
In respect of the other varieties of piece-goods, that is,
bleached (white) goods and coloured (dyed, printed or woven)
goods, there is no provision for a minimum specific duty as in
the case of plain grey goods. Here the Act provides for a simple
differential ad valorem rate, 15 per cent against piece-goods of
British origin, and 20 per cent against those of non-British
origin. In these classes also, however, the effective degree of